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The 1st Quarter of 2017 Off to Slow Start

Message from
Executive Director

It is hard to believe that i
was six months ago that
we were getting back from
G2E having celebrated
with Allen Godfrey his
winning momentRsgu-
lator of the Year for
North America. Since
then, we released 2hé7
MGHA State of the In-

January 2017 January 2016
Tunica Region $44,789,349 $53,547,064
Lower River Region $22,116,915 $23,517,530
Coastal Region $99,100,171 $100,567,260

MONTH TOTAL $166,006,435

$177,631,854

February 2017 February 2016

Tunica Region $50,503,019 $55,055,030
Lower River Region $26,304,386 $30,280,404

Coastal Region $95,120,543 $104,706,835
MONTH TOTAL $171,927,948 $190,042,542
March 2017 March 2016

Tunica Region $59,959,324 $57,336,073
Lower River Region|  $31,272,939 $28,067,910

Coastal Region $110,040,579

$103,291,803

MONTH TOTAL $201,272,842

$188,695,786

QUARTER TOTALY  $539,207,225

$556,060,182

After enjoying steady
increases since 2014,
Gross Gaming Reve-
nues (GGR) fell in the
first quarter of 2017.
With the month of
March arrived tax re-
funds and more visito
enjoying our warmer

climate and hospitality.

With this, GGR came
back strong. By quar-
terds end,
region was down

6.4%; the Central was
down 2.8% and the
Gulf Coast region was
down 1.5%.

dustry Reportwe held
the 2017 MTA/MGHA
Legislative Receptipn
we had a very b@oi7

2017 Annual

Report and Legislative Reception

Legislative Sessionye
represented the MGHA at
the MGC hearings held in
February, which was fol-
lowed by the March MGC
meeting when the com-
mission found the two
proposed sites illegal (for
the second time). In the
next quarter report we
will highlight the

and
our second quarter board
meeting to be held May 3.
Later in the summer, we
will be celebratin@5
Years of Mississippi
Gaming We look for-
ward to celebrating this
milestone with all of you.

January 25, 2017 was a big day. W
rolled our the annual report at the S
Capitol and held our first quarter bo
meeting. Note the cover includes o
logo we designed to commemorate
years of gaming in Mississippi.
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That evening we partnered with the Missis-
sippi Tourism Association-tuosba legr
islative reception where we saw Gov
ant and his wife as well as Lt. Gov. Reeves
and his wife in attendance. It was a|great

day for our industry.

. Bry-
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TBTA The Blind Tigein Flip Flops, Great Food, Amazing Views

Harrahoés Gulf Coac: - k ,

have partnered with one another to bri
Blind Tiger to East Biloxi. The h
anticipated encore restaurant opened
Great Lawn across

early Februaynd ser vi ce

since. Geni nds f :
philosophy and oc8 < [ o v o R L PR
resonates with residents and visitors of the region. Their delicious food, coupledi

at the new restaurant.

US MO s Passi ons O©Ohfef Kathedixdha | at e &

class, was an elegant and memorable event for anyone v
& Advisors and students were proud to host this evdrdka
@ Terrace Convention Center i

g

Hattiesburg, Mississippi The

theme for thiseoyeandd ewehudwdsa sul:“§
. \:. ,‘ ‘J ‘I“.

finest hotels, winery, and art throughout the night. Thank you all for supporting t
For information about p abDr.tWeidMarmm,all8iColigge C
Box 5022, Hattiesburg, MS 39406 or contact ushpadsionsofthepalate @mpmaibr che
the Facebook pdgdmeiversity of Southern Mississippi Passions of the Palate.

Mississippi native most known for her appearance on Seabtastércf
appeared as the featured chef for the event. Before her appearance, Chef Ke*%g,
University of Southern Mississippi in Hattiesburg, Mississippi, graduating in Markel =~ %=
only the featured chef for this event, but agreed to be one of the chefs at Southern i _.......

bar and restaurantds stunning Vi ews ’ f of
coastal region, and offers another enticing draw for locah faddiégesperk? Guests that ‘7*“\; " ’
to Tot al Rewar ds, Harrahos | oyalty pr S & red

Forthe thirteenth year in a row, the University of Southern Mississi

Department of Economic Development, Tourism and Spo
” Management hosted tie 2This fundraiser event,
S planned and executed by students in the Convention Manager

vho atte
t the

Chefs Cooking with Craft Brewers at SGS

Chef Katie Dixon (pictured above) alonghwittRegina CharboneandChelf
David Crabtredpictured left) will be cooking for 8euwthern Gaming Summ
(May 2-4, 2017) In the past, the chefs participated in a one hour cooking
year, they will be cooking on Wednesday, each taking a two hour shift

favorite dishes. We are so excited about this new co

t
pairing some of Mississippi finest chefs with ds

§
carhe from

Distributing (formerly Rex Distributing)

Mi ssi ssippi6s finest b fle . his
the generous support of our chefs and three [ Sc
members: Sysgo FEB Distributing and Mitchell

t
demo.
cookin

featured Mississippi craft brewers. On Thursday, they will team up and featur
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Special Thanks MGHA Quarterly Meetings

MGHA 1st Quarter Meeting
January 25, 2017

MGHA 2nd Quarter Meeting
May 3, 2017

MGHA 3rd Quarter Meeting
September 20, 2017

Sen. Tommy Gollott for Michael & Mary Sunderman of MGHA 4th Quarter Meeting
helping us roll out the M2 Media for publishing this Decem b er 20. 2017
annual report. year 86s annuall report. '

Workforce Development d A Regional Effort

In March, the University of South Alabama hosted the Hospitality Workforce Development Summit at the
' ——=r— Mobile Convention Center. It was there that MGHA was introdu UWF
| Az

& cast of talented and energetic business leaders all talking about
workforce development for the hospitality and tourism industry.
£ meeting was borne the concept of brining workforce developme... ..

" Southern Gaming Summit. This year, we are honored to have ¢~ =~=="~*~
| Wanda GispeBmith (MGM), Dr. Evelyn Green (USA), Dr. Jason [gX
(MGCCQ), Dr. Ali Green (UWF) and Dr. Wei Wang (USM) and «____
— moderator Gary Burrus (Majestic Star Casino & Hotel). In addition to
the educational session, the group will participate in a booth c
concept is to provide the audience with information about a career it~
gaming and for those in gaming to learn about how to advance in their own careers. The univ&rsities offer a

variety of curriculum that they will be able to share with the audience. é UTHER}

SOUTHERN
MM MISSISSIPPL

Regional Statistic$i 1st Quarter 2017

) AGR Summaries ($000)
Chart 1: 1st Quarter 2017 Gaming Revenue Data
® 2017 m2016 Q12017 Q12016 Change
900,000 —
800,000 Louisiana 547,974 503,847 8.8%
& 700,000 New Jersey* 572,618 552,912 3.694
g o000 Michigan 360,450 350,417 2.99
@ 400.000 - South Florida*} 150,447 149,165 0.9%
2 300,000 - lowa 365,301 362,358 0.89%
0] Missouri 439,349 440,816  -0.3%
"o Illinois 354,568 359,935 -1.59%
S ® A @ & @ @ @ ° ¢ © Pennsylvania 801,014 813,427 -1.5%9q PG
& A\QQ ) Q O \(\ N ,\’\\ \o A Q ’ '
& Q@\"Q’ & ¢ & \os\‘f’ R Ohio 206,526 211,336  -2.39 °
~ S & & Indiana 542,317 557,805 -2.8%
° Mississippi 539,207 556,194 -3.19%
* Excludes $59.3 million in online gaming revenue
**South Florida only includes slots at racetracks
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Mississippi Gaming Statistics (JanrMarch 2017)

First Quarter 2017 Table Game Analysis

Game Type Twenty-One Craps Roulette ~ Three Card Poker  Other North River Summary
5 Win 11,117,409 6,573,440 1,869,131 1,707,772 3,964,107 | Win 25,231,859
> WPUD $908 $2,578 $1,113 $1,054 $1,040 WPUD $1,152
E:f Units 136 28 19 18 42 Units 243
= Unit Mix 55.9% 11.6% 7.7% 7.4% 17.4%
2 Drop 63,281,023 41,107,386 9,152,133 4,908,440 15,158,464 | Drop 133,607,446
% of Drop 47.4% 30.8% 6.9% 3.7% 11.3% As % Prior year 92.3%
Game Type Twenty-One Craps Roulette  Three Card Poker  Other South River Summary
5 Win 4,594,472 1,730,584 538,963 445,834 663,794 | Win 7,973,647
= WPUD $781 $1,559 $855 $743 $1,229 [ WPUD $910
T units 65 12 7 7 6 | Units 97
5 Unit Mix 67.1% 12.7% 7.2% 6.8% 6.2%
& Drop 22,445,992 7,024,741 1,987,181 1,226,358 2,163,647 | Drop 34,847,919
% of Drop 64.4% 20.2% 5.7% 3.5% 6.2% As % Prior year 91.8%
Game Type Twenty-One Craps Roulette ~ Three Card Poker  Other Gulf Coast Summary
— Win 16,622,030 7,809,808 3,691,207 3,497,340 12,627,545 | Win 44,247,930
§ WPUD $716 $2,367 $1,382 $1,372 $1,462 | WPUD $1,096
O Units 258 37 30 28 96 Units 449
"g Unit Mix 57.5% 8.2% 6.6% 6.3% 21.4%
® Drop 134,293,040 50,987,673 15,533,513 11,531,811 70,787,322 | Drop 283,133,359
% of Drop 47.4% 18.0% 5.5% 4.1% 25.0% As % Prior year 100.6%
First Quarter 2017 Slot Analysis
Denomination $0.01 $0.05 $0.25 $0.50 - $2.00  High Limit/Other North River Summary
5 Win 84,963,293 2,730,190 10,016,931 17,632,073 6,909,491 | Win 122,251,978
= WPUD $168 $135 $129 $182 $133 | WPUD $162
g Units 5,627 224 865 1,077 578 Units 8,370
%’ Unit Mix 67.2% 2.7% 10.3% 12.9% 6.9%
Z Coinln 942,533,792 42,380,460 127,309,515 258,660,218 188,858,033 [ CoinIn 1,559,742,018
% of Coin in 60.4% 2.7% 8.2% 16.6% 12.1% As % Prior year 93.9%
Denomination $0.01 $0.05 $0.25 $0.50 - $2.00  High Limit/Other South River Summary
5 Win 56,247,300 1,140,451 3,007,931 7,820,295 5,583,533 | Win 73,799,510
.02: WPUD $170 $92 $83 $133 $450 | WPUD $164
< Units 3,672 138 402 654 138 Units 5,004
§ Unit Mix 73.4% 2.8% 8.0% 13.1% 2.8%
0 Coinln 615,418,309 23,740,577 46,160,779 124,407,898 41,226,085 [ Coinln 850,953,648
% of Coin in 72.3% 2.8% 5.4% 14.6% 4.8% As % Prior year 95.3%
Denomination $0.01 $0.05 $0.25 $0.50 - $2.00  High Limit/Other Gulf Coast Summary
7 Win 180,736,637 8,982,263 23,856,619 30,038,289 13,372,715 | Win 256,986,523
S  WPUD $203 $162 $172 $218 $249 | WPUD $201
O Units 9,895 617 1,538 1,532 597 Units 14,178
3 Unit Mix 69.8% 4.4% 10.8% 10.8% 4.2%
O  Coinin 2,008,091,748 170,736,542 397,352,445 439,932,014 218,880,309 [ CoinIn 3,234,993,058
% of Coin in 62.1% 5.3% 12.3% 13.6% 6.8% As % Prior year 96.7%
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Sports Betting & DFS

In February 2017, teiversity of Mississippi School of Law

held a symposium on the topic of sports betting and a discussion

about PASPA. Included on the panel were Erik Balsbaugh of the

American Gaming Assocjdavid Purdum wisPMNnd Bri-

an Barrio, the athletic director frotdrthversity of Nevada,

Renas well as representatives. Professor Ronald Rychlak

moderated the panel. This presented a unique opportunity to dis-

cuss the legal ins and outs of PASPA from a variety of perspectives,

but also to discuss the story of gaming in Mississippi. There was

discussion about Mississippi Attorney General Hood joining in the

amicus brief the State of West Virginia filed with the US Supreme

Court. We also discussed RiGesseiRgaldRycplaks s
was recorded and shared to a national audience. And it allC{RERLY of Mississippi
the opportunity to share our annual report. School of Law

Speaking Out About Gaming Industry

The opportunitiesto speak | n Mar ¢ h, MG Also in March, MGHA was ini -

about our industry are numeector, Michael Bruffey, a g1 vited to speak beforeRhgary OThe

ous. In January, we spoke tate of Ole MissLav Shoal, Club of GulfporHere again,

theLeadership Gulf Cadass was invited back to Oxford. the audience was very interes T

about the industry and the sigfeeared as a guest speak in hearing about the impact o Know the statistics of

of gaming in Mississippi. Tler o f e s s or Ry ‘industry plays in the state frot gaming, and many

audience of leaders was verjassBruffey shared his bac tax and job standpoint. This asked probing questions

interested to know the statigircaind in the industry, dis- presented another great oppc about the future of

of gaming, and many askedcussed the numerous caree tunity to share our story and ¢ . .

probing questions about thefields available in the indust annual report. On the horizol gami ng noou

future of gaminginourstatea nd s har ed M:istheiloxi Businessmen.
port.

audi enc
was very interested to

What About Tunica? Time for Action

Tunica was once the third largest gaming market in the country. Today, there is little incentive for
operators to invest in the market and declines seem to be the recurring story. Following preliminary
discussions that took place in February, MGHA will begin working on a report that features Tunica
and posits ideas for how to encourage reinvestment in this market. The declines-n Tunica are well
known, but the gaming market continues to generate significant tax revenue and provides thousands
of families with jobs and benefits. Visitation from Arkansas and Tennessee showed improvement in
2016. To build on this, MGHA will be working with our associate memlzer Ghavention

& Visitors Bureda,promote a concept called the Tunica Tourism Development & Support Fund.

This will help Tunica find necessary funding to properly incentive the develgamegt of non

amenities. The report will also touch on ideas and concepts that will encourage oul PAGE 5
to reinvest in the Tunica market, and may include ideas for introducing new legislation i zvis.



